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1 . LIFTINGS. LIKE IRAN. KUWAIT IS TAKING ADVANTAGE OF CURREHZ 
RUSH TO TIE UP OPEC OIL BY NOT ONLY ELIMINATING DISCOUNTS ON 
SUPLEMENTAL SUPPLIES BUT ALSO MAKING CONDITIONS TYING TO 
SOME EXTENT FOURTH QUARTER 1976 LIFTINGS TO 1977 PURCHASES. 

KUWAIT HAS NOT, HOWEVER, REQUIRED THAT ITS THREE MAIOR CUSTXXERS - 
BP, GULF AND SHELL - CONTINUE TO LIFT THE EXTRAORDINARY, NON- 
DISCOUNTED QUANTOAS OF OIL CONTRACTED FOR THE FOURTH QUARTER OF 
1976 DURING THE FIRST QUARTER OF 1977. WELL-INFORMED LOCAL 
PETROLEUM INTELLIGENCE WEEKLY CORRESPONDENT AND GULF REP TELLS 
US THAT CONTRACTS FOR THESE SUPPLEMENTAL QUANTITIES - 100,000 
BB/DAY FOR GULF, 100,000 BB/DAY FOR BP AND 100,000 BB/DAY FOR SHELL - 
APPLY ONLY TO THE FOURTH QUARTER OF 1976. WHAT COMPANIES HAVE 
DONE IS AGREE TO OFFLIFT AT ANNUAL CONTRACTUAL LEVELS FOR THE 
FIRST QUARTER OF 1977, RATHER THAN CUT COMSUMPTION DRAMATICALLY, 

AS HAPPENED AFTER THE BUYING SPREE PRIOR TO OPEC'S 10 PERCENT 
PRICE HIKE IN OCTOBER, 1975. 

2. KUWAIT OIL PRODUCTION CONTINUES ON UPSWING. MINISTRY OF 

OIL FIGURES INDICATE TOTAL KUWAITI PRODUCTION FOR OCTOBERTRAT 2.66 MI- 
LLION BB/DAY, UP 68.63 PERCENT FROM OCTOBER 1975. 

SPURT IN LAST THREE MONTHS FROM PREVIOUS LOW LEVELS OF 1.6-1.8 
MILLION BB/DAY HAS BROUGHT IAN-OCT 1976 PRODUCTION AVERAGE UP 
TO 1.97 MILLION BB/DAY. HJITH CONTINUED INCREASED PRODUCTION, 

OVERALL LEVEL FOR YEAR LIKELY TO BE APPROXIMATE 2 MILLION 
BB/DAY, LITTLE CHANGED FROM 1975. 

3. OPEC PRICE RISE. APPOINTMENT OF OIL MINISTRY UNDERSECRETARY 
MAHMOUD AL-'ADASANI AS KUWAIT'S REPRESENTATIVE ON OPEC BOARD 
OF GOVERNORS RECENTLY MADE PUBLIC. IN MEETING WITH VISITING 
STAFFDEL VAN DUSEN NOV 4 ’ADASANI EXPRESSED CONFIDENCE THAT 
OPEC PRICE RISE AT DECEMBER DOHA MEETING WOULD BE "AROUND 10 
PERCENT". MATTER OF FACT WAY IN WHICH ADASANI EXPRESSED OPINION, 

AS IF THE MATTER WAS ALREADY SETTLED, LEFT IMPRESSION THAT 
KUWAITIS MAY HAVE ALREADY COORDINATED THEIR POSITION WITH OPEC 
HEAVYWEIGHT, SAUDI ARABIA. 
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